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. —Pivision of Labour
“Labgur IS the source of wealth of a Nation”

Advantages of Division of Labour

1. Increased Output
2. Increase*in the dexterity(Skill) of workers.

3, SaV|h%(n ime.
4. In\LK)d tiop of Machinery
Disa\d,vantages of Division of Labour

+1. Monotony of work
, 2. No pleasure
3 Immoblllty of Labour
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Value theory ||»

Two kinds of Value .
1. Value inuse. ;;;::::::';::::::::;....
2. Value in. eXChaiicl e 220000
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Factors for ¢ oney wages

1. Agreeablene s of tt \ployment
2.Cost of learning the skill
3. Constancy of employment
4. The trust reposed in the workman, and
5. Probability of success




RentiTheory
#Rent is'monopoly price
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Canons of Taxation of Adam
Smith
“*Canon of Equity
% Canon of c.ertainty.
’1’Canon of conveniéence

“*Canon of Economy



Influence of Physiocrates on Adam
Smith



Critical Estimate of Adam
Smith’s contribution to

economic thought and

policy
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